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Private Income

 Private income refers to the income which accrues to the private sector from all 

sources.

 It is the sum total of the factor incomes and transfer incomes received by private 

sector

 It also includes net factor income from abroad

 It is the income of all enterprises and workers in the private sector



 Main constituents of private income-------

Income from domestic product (i.e. all income payments)

Net factor income from abroad

Transfer income: Transfer income received domestically

Transfer income received from abroad



Personal Income (PI)

 Sum of all incomes received by all individuals or households during a 

given year

 PI= National Income- Undistributed Corporate Profits- Corporate 

Income Taxes- Social Security Contributions+ Transfer Payments



Personal Disposable Income (PDI)

 Households have to pay taxes from personal income

 After paying personal taxes (personal income tax, personal property taxes) 

to the government, the income available for consumption is Personal 

Disposable Income

 Disposable Income= Personal Income- Personal Taxes

 PDI= Consumption + Saving
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