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Meaning of Government Budget

» The government budget is much more than a statement of income and
expenditure of public authorities

» It is a reflection of not only taxation and public expenditure policy,
but also a plan of future course of action

» Estimation of budget contains fiscal year contain proposals of taxatio
borrowing and public expenditure




Purpose

To use the budget as an instrument of economic policy

A budget is a plan which explicitly mentions the programmes that are to
be taken up in the course of the fiscal year

The budget spells out year wise responsibility

The programme structure has to be built which can be supported by
funds
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